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Investing Public Funds: 
Securing Deposits and 
Prudent Strategiesó



Disclaimer

The presenters will do their best to inform your 
group in a professional and enlightening 
manner while trying to invoke a bit of humor to 
maintain your interest. Any over eating during 
lunch or late night activity that possibly has you 
groggy is not the fault of the presenters and 
should not be reflected on any evaluation form. 
Further, a ringing cell phone will be pointed out 
by the presenters and they will attempt to 
embarrass you at your own expense. Buzzing, 
vibration and whispering is OK.



Basics of Investing

× Policy Statement Objectives

ÉPreservation of capital and protection of principal 
ðSECURING DEPOSITS!

ÉSecurity of County funds and investments ð
SECURING DEPOSITS!

ÉMaintenance of sufficient liquidity to meet 
operating needs

ÉDiversification of investments to avoid 
unreasonable or avoidable risks

ÉMaximization of return on the investments



Basics of Securing Public Deposits

So easy a KS GFOA member could do it!



Madoff beach house sells big.
The Ponzi swindler's Montauk 
getaway goes to a mystery buyer for 
more than its $8.75 million list price.

Who is going to look out for your deposits?



Kansas Statutes 

9-1402    Collateral
× Personal bond double the size of deposits

× Corporate surety bond = to deposits less FDIC coverage

× Security interest in securities, security entitlements, financial assets 
and securities accounts.

× Treasuries or agencies or LOC issued by agencies. 
Treasuries are EXPENSIVEfor the bank.

× Fully refunded municipal bonds

× State of Kansas bonds

× Negotiable promissory notes together with first lien mortgages on one to 
four family residential real estate located in Kansas securing payment of 
such notes when such notes or mortgages: 3 paragraphs of stipulations 
apply

× CDARS  = Certificate of Deposit Account Registry Service; approved by KS 
AG opinion 2006-10; bank uses CDARS member banks to split up your 
deposit over $250K (December 2013)



Can I have More Resources?


