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Private Residential Investment over 60 Years

and Its Recession Prediction Record

Real Private Residential Fixed Investment
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Commercial Real Estate Volume
year over year (yoy) % change
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Commercial Real Estate Volume
(Closed and Offered Dollar Volume)
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Capital Availability



CMBS Spreads Soaring



cap rates
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Commercial Real Estate Prices
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Cap Rates Then and Now

Loan To Value 80.00% Loan To Value 70.00% Loan To Value 65.00%

Mortgage Constant @ 6.0% 7.265% Mortgage Constant @ 6.5% 7.658% Mortgage Constant @ 6.5% 7.658%

Equity 20.00% Equity 30.00% Equity 35.00%

Equity Yield 10.00% Equity Yield 10.00% Equity Yield 12.00%

Overall Rate 7.81% Overall Rate 8.36% Overall Rate 9.18%

January - July 2007 August 2007 - September 2008 Sep-08

Overall Capitalization Rate Comparison


